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have the same legal rights with respect to such con-
tract as any person over the age of twenty-one years.’’ 

EFFECTIVE DATE OF 1994 AMENDMENT 

Amendment by Pub. L. 103–354 effective Oct. 13, 1994, 
and applicable to provision of crop insurance under 
Federal Crop Insurance Act (7 U.S.C. 1501 et seq.) begin-
ning with 1995 crop year, with such Act, as in effect on 
the day before Oct. 13, 1994, to continue to apply with 
respect to 1994 crop year, see section 120 of Pub. L. 
103–354, set out as a note under section 1502 of this title. 

§ 1521. Ineligibility for catastrophic risk and non-
insured assistance payments 

If the Secretary determines that a person has 
knowingly adopted a material scheme or device 
to obtain catastrophic risk, additional coverage, 
or noninsured assistance benefits under this 
chapter to which the person is not entitled, has 
evaded this chapter, or has acted with the pur-
poses of evading this chapter, the person shall 
be ineligible to receive all benefits applicable to 
the crop year for which the scheme or device 
was adopted. The authority provided by this sec-
tion shall be in addition to, and shall not sup-
plant, the authority provided by section 1506(n) 
of this title. 

(Feb. 16, 1938, ch. 30, title V, § 521, as added Pub. 
L. 103–354, title I, § 114, Oct. 13, 1994, 108 Stat. 
3203.) 

EFFECTIVE DATE 

Section effective Oct. 13, 1994, and applicable to pro-
vision of crop insurance under Federal Crop Insurance 
Act (7 U.S.C. 1501 et seq.) beginning with 1995 crop year, 
with such Act, as in effect on the day before Oct. 13, 
1994, to continue to apply with respect to 1994 crop 
year, see section 120 of Pub. L. 103–354, set out as an Ef-
fective Date of 1994 Amendment note under section 1502 
of this title. 

§ 1522. Research and development 

(a) Definition of policy 

In this section, the term ‘‘policy’’ means a pol-
icy, plan of insurance, provision of a policy or 
plan of insurance, and related materials. 

(b) Reimbursement of research, development, 
and maintenance costs 

(1) Research and development reimbursement 

The Corporation shall provide a payment to 
reimburse an applicant for research and devel-
opment costs directly related to a policy that 
is— 

(A) submitted to the Board and approved 
by the Board under section 1508(h) of this 
title for reinsurance; and 

(B) if applicable, offered for sale to produc-
ers. 

(2) Existing plans 

The Corporation shall reimburse costs asso-
ciated with research and development costs di-
rectly related to a policy that was approved by 
the Board prior to June 20, 2000. 

(3) Marketability 

The Corporation shall approve a reimburse-
ment under paragraph (1) or (2) only after de-
termining that the policy is marketable based 
on a reasonable marketing plan, as determined 
by the Board. 

(4) Maintenance payments 

(A) Requirement 

The Corporation shall reimburse mainte-
nance costs associated with the annual cost 
of underwriting for a policy described in 
paragraphs (1) and (2). 

(B) Duration 

Payments with respect to maintenance 
costs may be provided for a period of not 
more than four reinsurance years subsequent 
to Board approval for payment under this 
subsection. 

(C) Options for maintenance 

On the expiration of the 4-year period de-
scribed in subparagraph (B), the approved in-
surance provider responsible for mainte-
nance of the policy may— 

(i) maintain the policy and charge a fee 
to approved insurance providers that elect 
to sell the policy under this subsection; or 

(ii) transfer responsibility for mainte-
nance of the policy to the Corporation. 

(D) Fee 

(i) Amount 

Subject to approval by the Board, the 
amount of the fee that is payable by an ap-
proved insurance provider that elects to 
sell the policy shall be an amount that is 
determined by the approved insurance pro-
vider maintaining the policy. 

(ii) Approval 

The Board shall approve the amount of a 
fee determined under clause (i) for mainte-
nance of the policy unless the Board deter-
mines that the amount of the fee— 

(I) is unreasonable in relation to the 
maintenance costs associated with the 
policy; or 

(II) unnecessarily inhibits the use of 
the policy. 

(5) Treatment of payment 

Payments made under this subsection for a 
policy shall be considered as payment in full 
by the Corporation for the research and devel-
opment conducted with regard to the policy 
and any property rights to the policy. 

(6) Reimbursement amount 

The Corporation shall determine the amount 
of the payment under this subsection for an 
approved policy based on the complexity of 
the policy and the size of the area in which the 
policy or material is expected to be sold. 

(c) Research and development contracting au-
thority 

(1) Authority 

The Corporation may enter into contracts to 
carry out research and development to— 

(A) increase participation in States in 
which the Corporation determines that— 

(i) there is traditionally, and continues 
to be, a low level of Federal crop insurance 
participation and availability; and 

(ii) the State is underserved by the Fed-
eral crop insurance program; 

(B) increase participation in areas that are 
underserved by the Federal crop insurance 
program; and 
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(C) increase participation by producers of 
underserved agricultural commodities, in-
cluding specialty crops. 

(2) Underserved agricultural commodities and 
areas 

(A) Authority 

The Corporation may enter into contracts 
under procedures prescribed by the Corpora-
tion with qualified persons to carry out re-
search and development for policies that 
promote the purposes of paragraph (1). 

(B) Consultation 

Before entering into a contract under sub-
paragraph (A), the Corporation shall consult 
with groups representing producers of agri-
cultural commodities that would be served 
by the policies that are the subject of the re-
search and development. 

(3) Qualified persons 

A person with experience in crop insurance 
or farm or ranch risk management (including 
a college or university, an approved insurance 
provider, and a trade or research organiza-
tion), as determined by the Corporation, shall 
be eligible to enter into a contract with the 
Corporation under this subsection. 

(4) Types of contracts 

A contract under this subsection may pro-
vide for research and development regarding 
new or expanded policies, including policies 
based on adjusted gross income, cost-of-pro-
duction, quality losses, and an intermediate 
base program with a higher coverage and cost 
than catastrophic risk protection. 

(5) Use of resulting policies 

The Corporation may offer any policy devel-
oped under this subsection that is approved by 
the Board. 

(6) Research and development priorities 

The Corporation shall establish as one of the 
highest research and development priorities of 
the Corporation the development of a pasture, 
range, and forage program. 

(7) Study of multiyear coverage 

(A) In general 

The Corporation shall contract with a 
qualified person to conduct a study to deter-
mine whether offering policies that provide 
coverage for multiple years would reduce 
fraud, waste, and abuse by persons that par-
ticipate in the Federal crop insurance pro-
gram. 

(B) Report 

Not later than 1 year after June 20, 2000, 
the Corporation shall submit to the Commit-
tee on Agriculture of the House of Rep-
resentatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate a report that describes the results of the 
study conducted under subparagraph (A). 

(8) Contract for revenue coverage plans 

The Corporation shall enter into a contract 
for research and development regarding one or 
more revenue coverage plans that are designed 

to enable producers to take maximum advan-
tage of fluctuations in market prices and 
thereby maximize revenue realized from the 
sale of an agricultural commodity. A revenue 
coverage plan may include the use of existing 
market instruments or the development of 
new market instruments. Not later than 15 
months after June 20, 2000, the Corporation 
shall submit to the Committee on Agriculture 
of the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and For-
estry of the Senate a report that describes the 
results of the contract entered into under this 
paragraph. 

(9) Contract for cost of production policy 

(A) Authority 

The Corporation shall enter into a con-
tract for research and development regard-
ing a cost of production policy. 

(B) Research and development 

The research and development shall— 
(i) take into consideration the dif-

ferences in the cost of production on a 
county-by-county basis; and 

(ii) cover as many commodities as is 
practicable. 

(10) Relation to limitations 

A policy developed under this subsection 
may be prepared without regard to the limita-
tions of this chapter, including— 

(A) the requirement concerning the levels 
of coverage and rates; and 

(B) the requirement that the price level for 
each insured agricultural commodity must 
equal the expected market price for the agri-
cultural commodity, as established by the 
Board. 

(d) Partnerships for risk management develop-
ment and implementation 

(1) Purpose 

The purpose of this subsection is to author-
ize the Corporation to enter into partnerships 
with public and private entities for the pur-
pose of increasing the availability of loss miti-
gation, financial, and other risk management 
tools for producers, with a priority given to 
risk management tools for producers of agri-
cultural commodities covered by section 7333 
of this title, specialty crops, and underserved 
agricultural commodities. 

(2) Authority 

The Corporation may enter into partner-
ships with the Cooperative State Research, 
Education, and Extension Service, the Agri-
cultural Research Service, the National Oce-
anic Atmospheric Administration, and other 
appropriate public and private entities with 
demonstrated capabilities in developing and 
implementing risk management and market-
ing options for producers of specialty crops 
and underserved agricultural commodities. 

(3) Objectives 

The Corporation may enter into a partner-
ship under paragraph (2)— 

(A) to enhance the notice and timeliness of 
notice of weather conditions that could neg-



Page 776 TITLE 7—AGRICULTURE § 1523 

atively affect crop yields, quality, and final 
product use in order to allow producers to 
take preventive actions to increase end 
product profitability and marketability and 
to reduce the possibility of crop insurance 
claims; 

(B) to develop a multifaceted approach to 
pest management and fertilization to de-
crease inputs, decrease environmental expo-
sure, and increase application efficiency; 

(C) to develop or improve techniques for 
planning, breeding, planting, growing, main-
taining, harvesting, storing, shipping, and 
marketing that will address quality and 
quantity challenges associated with year-to- 
year and regional variations; 

(D) to clarify labor requirements and as-
sist producers in complying with require-
ments to better meet the physically intense 
and time-compressed planting, tending, and 
harvesting requirements associated with the 
production of specialty crops and under-
served agricultural commodities; 

(E) to provide assistance to State foresters 
or equivalent officials for the prescribed use 
of burning on private forest land for the pre-
vention, control, and suppression of fire; 

(F) to provide producers with training and 
informational opportunities so that the pro-
ducers will be better able to use financial 
management, crop insurance, marketing 
contracts, and other existing and emerging 
risk management tools; and 

(G) to develop other risk management 
tools to further increase economic and pro-
duction stability. 

(e) Funding 

(1) Reimbursements 

Of the amounts made available from the in-
surance fund established under section 1516(c) 
of this title, the Corporation may use to pro-
vide reimbursements under subsection (b) of 
this section not more than $10,000,000 for each 
of fiscal years 2001 and 2002 and not more than 
$15,000,000 for fiscal year 2003 and each subse-
quent fiscal year. 

(2) Contracting 

(A) Authority 

Of the amounts made available from the 
insurance fund established under section 
1516(c) of this title, the Corporation may use 
to carry out contracting and partnerships 
under subsections (c) and (d) of this section 
not more than $20,000,000 for each of fiscal 
years 2001 through 2003 and not more than 
$25,000,000 for fiscal year 2004 and each subse-
quent fiscal year. 

(B) Underserved States 

Of the amount made available under sub-
paragraph (A) for a fiscal year, the Corpora-
tion shall use not more than $5,000,000 for 
the fiscal year to carry out contracting for 
research and development to carry out the 
purpose described in subsection (c)(1)(A) of 
this section. 

(3) Unused funding 

If the Corporation determines that the 
amount available to provide either reimburse-

ment payments or contract payments under 
this section for a fiscal year is not needed for 
such purposes, the Corporation may use the 
excess amount to carry out another function 
authorized under this section. 

(4) Prohibited research and development by 
Corporation 

(A) New policies 

Notwithstanding subsection (d) of this sec-
tion, on and after October 1, 2000, the Cor-
poration shall not conduct research and de-
velopment for any new policy for an agricul-
tural commodity offered under this chapter. 

(B) Existing policies 

Any policy developed by the Corporation 
under this chapter before that date may con-
tinue to be offered for sale to producers. 

(Feb. 16, 1938, ch. 30, title V, § 522, as added Pub. 
L. 106–224, title I, § 131, June 20, 2000, 114 Stat. 
379.) 

EFFECTIVE DATE 

Section effective Oct. 1, 2000, see section 171(b)(1)(A) 
of Pub. L. 106–224, set out as an Effective Date of 2000 
Amendment note under section 1501 of this title. 

REIMBURSEMENT REGULATIONS 

Pub. L. 107–20, title II, § 2103, July 24, 2001, 115 Stat. 
165, provided that: 

‘‘(a) Not later than August 1, 2001, the Federal Crop 
Insurance Corporation shall promulgate final regula-
tions to carry out section 522(b) of the Federal Crop In-
surance Act (7 U.S.C. 522(b) [1522(b)]), without regard 
to— 

‘‘(1) the notice and comment provisions of section 
553 of title 5, United States Code; 

‘‘(2) the Statement of Policy of the Secretary of Ag-
riculture effective July 24, 1971 (36 Fed. Reg. 13804), 
relating to notices of proposed rulemaking and public 
participation in rulemaking; and 

‘‘(3) chapter 35 of title 44, United States Code (com-
monly known as the ‘Paperwork Reduction Act’). 
‘‘(b) In carrying out this section, the Corporation 

shall use the authority provided under section 808 of 
title 5, United States Code. 

‘‘(c) The final regulations promulgated under sub-
section (a) shall take effect on the date of publication 
of the final regulations.’’ 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 1508, 1516, 1523 
of this title. 

§ 1523. Pilot programs 

(a) General provisions 

(1) Authority 

Except as otherwise provided in this section, 
the Corporation may conduct a pilot program 
submitted to and approved by the Board under 
section 1508(h) of this title, or that is devel-
oped under subsection (b) of this section or 
section 1522 of this title, to evaluate whether 
a proposal or new risk management tool test-
ed by the pilot program is suitable for the 
marketplace and addresses the needs of pro-
ducers of agricultural commodities. 

(2) Private coverage 

Under this section, the Corporation shall not 
conduct any pilot program that provides in-
surance protection against a risk if insurance 
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